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Binary option binary options are the cash-or-nothing binary option and the asset-or-nothing binary option. The former pays some
fixed amount of cash if the option expires A binary option is a financial exotic option in which the payoff is either some fixed
monetary amount or nothing at all. They are also called all-or-nothing options, digital options (more common in forex/interest rate
markets), and fixed return options (FROs) (on the NYSE American). The former pays some fixed amount of cash if the option
expires in-the-money while the latter pays the value of the underlying security. The two main types of binary options are the cash-
or-nothing binary option and the asset-or-nothing binary option 511df6bd49

a price at which the future transaction must take place, and 511df6bd49

Options strategy This is often done to gain exposure to a specific type of opportunity or risk while eliminating other risks as part of
a trading strategy. Call options, simply known as Calls, give the buyer a right to buy a particular stock at that option's strike price.
A very straightforward strategy might simply be the buying or selling of a single option; however, option strategies often refer to a
combination of simultaneous buying and or selling of options. Opposite to that are Put options, simply known as Puts, which give
the buyer the right to sell a particular stock at the option's strike price. Call options, simply known as Calls, give the buyer a right
to buy a particular stock at that option&#039;s strike price. Opposite to that are Put options Option strategies are the
simultaneous, and often mixed, buying or selling of one or more options that differ in one or more of the options' variables
511df6bd49

Options may be traded between private parties in over-the-counter (OTC) transactions, or they may be exchange-traded in live,
public markets... 511df6bd49 a future date by which the act (such as a purchase or sale) must take place. 511df6bd49 Options
strategies allow traders to profit from movements... 511df6bd49

Ecological rationality The presently dominant account of practical rationality in the social and behavioral sciences such as
economics and psychology, rational choice theory, maintains that practical rationality consists in making decisions in accordance
with some fixed rules, irrespective of context. Overall. According to the 1/N heuristic, also called Naive Allocation, agents
Ecological rationality is a particular account of practical rationality, which in turn specifies the norms of rational action — what one
ought to do in order to act rationally. Ecological rationality, in contrast, claims that the rationality of a decision depends on the
circumstances in which it takes place, so as to achieve one's goals in this particular context. What is considered rational under
the rational choice account thus might not always be considered rational under the ecological rationality account. consider the
guestion of how to distribute an investment over several investment options 511df6bd49

Option (finance) options Bond options and other interest rate options Stock market index options or, simply, index options
Options on futures contracts and Callable bull/bear In finance, an option is a contract which conveys to its owner, the holder, the
right, but not the obligation, to buy or sell a specific quantity of an underlying asset or instrument at a specified strike price on or
before a specified date, depending on the style of the option 511df6bd49

Derivatives can be used to insure against price movements (hedging), increase exposure to price movements for speculation...
511df6bd49

Spread betting market for both sides of a binary wager, even if the outcome of an event may appear prima facie to be biased
towards one side or the other. In sports, almost Spread betting is any of various types of wagering on the outcome of an event
where the pay-off is based on the accuracy of the wager, rather than a simple "win or lose" outcome, such as fixed-odds (or
money-line) betting or parimutuel betting 511df6bd49

There are two slightly different definitions, according to whether one uses the current price (spot) or future price (forward),
specified as "at the money spot" or... 511df6bd49

Basis trading Basis trading is used across multiple asset classes, including commodities, fixed income, equities, and digital
assets. Crypto Basis trading is a financial strategy involving offsetting positions in a spot (cash) asset and a related
derivative—most commonly a futures contract — aimed to profit from price convergence over time. portfolio of assets. The price
difference is known as the basis. Options-based basis trade: Involves constructing synthetic positions using call and put options
to replicate or offset exposures 511df6bd49

Real options are most valuable when uncertainty is high; management has significant flexibility to change the course of the
project in a favorable direction and is willing to exercise the options. 511df6bd49 If the derivative would be worthless if expiring
with the underlying at its current price, it is said to be out of the money (OTM); 511df6bd49 If the derivative would have positive
intrinsic value if it were to expire today, it is said to be in the money (ITM); 511df6bd49

Derivative (finance) Options are of two types: call option and put option. Binary options: contracts that provide the owner with an
all-or-nothing profit profile. transaction. In finance, a derivative is a contract between a buyer and a seller. The derivative can take
various forms, depending on the transaction, but every derivative has the following four elements: 511df6bd49

The main principle behind the model is to hedge the option by buying... 511df6bd49

Black—Scholes model The equation and model are named after economists Fischer Black and Myron Scholes. affects the binary
considerably more than the regular options. Merton, who first wrote an academic paper on the subject, is sometimes also
credited. A binary call option is, at long expirations, similar to a tight call spread using two vanilla The Black—Scholes or
Black—Scholes—Merton model is a mathematical model for the dynamics of a financial market containing derivative investment
instruments. Robert C. From the parabolic partial differential equation in the model, known as the Black—Scholes equation, one
can deduce the Black—Scholes formula, which gives a theoretical estimate of the price of European-style options and shows that
the option has a unique price given the risk of the security and its expected return (instead replacing the security's expected
return with the risk-neutral rate) 511df6bd49

And if the current underlying price and strike price are equal, the derivative is said to be at the money (ATM). 511df6bd49 an item
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(the "underlier") that can or must be bought or sold, 511df6bd49 a future act which must occur (such as a sale or purchase of the
underlier), 511df6bd49 A point spread is a range of outcomes and the bet is whether the outcome will be above or below the
spread. As of 2006, spread betting was a major growth market in the UK, with the number of gamblers heading towards one
million. Financial spread betting (see below) can carry a high level of risk if there is no "stop". In the UK, financial spread betting
is regulated by the Financial Conduct Authority rather than the Gambling Commission who regulate spread betting on sports.
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Moneyness g. Moneyness is firstly a three-fold classification:. , a stock) with respect to the strike price of a derivative, most
commonly a call option or a put option In finance, moneyness is the relative position of the current price (or future price) of an
underlying asset (e. , a stock) with respect to the strike price of a derivative, most commonly a call option or a put option. g. (or
future price) of an underlying asset (e 511df6bd49

Options are typically acquired by purchase, as a form of compensation, or as part of a complex financial transaction. Thus, they
are also a form of asset (or contingent liability) and have a valuation that may depend on a complex relationship between
underlying asset price, time until expiration, market volatility, the risk-free rate of interest, and the strike price of the option.
511dfébd49 While binary options may be used in theoretical asset pricing, they are prone to fraud in their applications and hence
banned by regulators in many jurisdictions as a form of gambling. Many binary option outlets have been exposed as fraudulent.
The U.S. FBI is investigating... 511df6ébd49

Real options valuation A real option itself, is the right—but not the obligation—to undertake certain business initiatives, such as
deferring, abandoning, expanding, staging, or contracting a capital investment project. A real Real options valuation, also often
termed real options analysis, (ROV or ROA) applies option valuation techniques to capital budgeting decisions. For example, real
options valuation could examine the opportunity to invest in the expansion of a firm's factory and the alternative option to sell the
factory. Real options valuation, also often termed real options analysis, (ROV or ROA) applies option valuation techniques to
capital budgeting decisions 511df6bd49

A derivative's value depends on the performance of the underlier, which can be a commodity (for example, corn or oil), a financial
instrument (e.g. a stock or a bond), a price index, a currency, or an interest rate. 511df6bd49
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