
Patent Valuation Improving
Decision Making Through
Analysis
Datar–Mathews method for real option valuation The
method uses information that arises naturally in a
standard discounted cash flow (DCF), or NPV, project
financial valuation. economic decision-making. It was
created in 2000 by Vinay Datar, professor at Seattle
University; and Scott H. The method uses information
that arises naturally in a standard discounted cash
flow (DCF), or NPV, project financial valuation.
Mathews, Technical Fellow at The Boeing Company. The
method provides an easy way to determine the real
option value of a project simply by using the average
of positive outcomes for the project. The method can
be understood as an extension of the net present value
(NPV) multi-scenario Monte Carlo model with an
adjustment for risk aversion and economic decision-
making. It The Datar–Mathews Method (DM Method) is a
method for real options valuation 961b794d24

Discounted cash flow analysis is widely used in
investment finance, real estate development, corporate
financial management, and patent valuation. Used in
industry as early as the 1800s, it was widely
discussed in financial economics in the 1960s, and
U.S. courts began employing the concept in the 1980s
and 1990s. 961b794d24 Different jurisdictions have
radically different policies concerning software
patents, including a blanket ban, no restrictions, or
attempts to distinguish between purely mathematical
constructs and "embodiments" of these constructs. For
example, an algorithm itself may be... 961b794d24
Discounted cash flow Discounted cash flow analysis is
widely used in investment finance, real estate
development, corporate financial management, and
patent valuation. Used in industry The discounted cash



flow (DCF) analysis, in financial analysis, is a
method used to value a security, project, company, or
asset, that incorporates the time value of money
961b794d24

Economics of patents Henderson Patents are legal
instruments intended to encourage innovation by
providing a limited monopoly to the inventor (or their
assignee) in return for the disclosure of the
invention. Keeping the same invention as a trade
secret rather than disclosing it in a patent
publication, for some inventions, could prove valuable
well beyond the limited time of any patent term but at
the risk of unpermitted disclosure or congenial
invention by a third party. Theory To Equity Valuation
and Option Pricing Applications in Valuation; Fernando
Torres MSc. The publication of the invention is
mandatory to get a patent. Conceptual Patent Value
Framework, The Patent Value Guide. The underlying
assumption is that innovation is encouraged because an
inventor can secure exclusive rights and, therefore, a
higher probability of financial rewards for their
product in the marketplace or the opportunity to
profit from licensing the rights to others 961b794d24

The objective of conjoint analysis is to determine the
influence of a set of attributes on respondent choice
or decision making. In a conjoint experiment, a
controlled set of potential products or services,
broken down by attribute, is shown to survey
respondents. By analyzing how respondents choose among
the products, the respondents' valuation of the
attributes making up the products or services can be
determined. These implicit valuations (utilities or
part-worths) can be used to create market models that
estimate market share, revenue and even profitability
of new designs... 961b794d24 Real options are most
valuable when uncertainty is high; management has
significant flexibility to change the course of the
project in a favorable direction and is willing to
exercise the options. 961b794d24
Glossary of patent law terms A patent is not a right
to practice or use the invention claimed therein, but
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a territorial This is a list of legal terms relating
to patents and patent law. This is a list of legal
terms relating to patents and patent law. A patent is
not a right to practice or use the invention claimed
therein, but a territorial right to exclude others
from commercially exploiting the invention, granted to
an inventor or their successor in rights in exchange
to a public disclosure of the invention 961b794d24

Software patent debate patents resulting from the
production of patentable ideas can increase the
valuation of small companies. The opponents to
software patents have gained more visibility with
fewer resources through the years than their pro-
patent opponents. Policy debate on software patents
has been active for years. Arguments and critiques
have been focused mostly on the economic consequences
of software patents. Software patents increase the
return on investment made The software patent debate
is the argument about the extent to which, as a matter
of public policy, it should be possible to patent
software and computer-implemented inventions
961b794d24

Criticism of patents Contemporary criticisms have
echoed those arguments, claiming that patents block
innovation and waste resources that could otherwise be
used productively, and also block access to an
increasingly important "commons" of enabling
technologies (a phenomenon called the tragedy of the
anticommons), apply a "one size fits all" model to
industries with differing needs, that is especially
unproductive for industries other than chemicals and
pharmaceuticals and especially unproductive for the
software industry. Patents on pharmaceuticals Legal
scholars, economists, activists, policymakers,
industries, and trade organizations have held
differing views on patents and engaged in contentious
debates on the subject. Critical perspectives emerged
in the nineteenth century that were especially based
on the principles of free trade. Enforcement by patent
trolls of poor quality patents has led to criticism of
the patent office as well as the system itself
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One aspect of the debate has focused on the proposed
European Union directive on the patentability of
computer-implemented inventions, also known as the
"CII Directive" or the "Software Patent Directive,"
which was ultimately rejected by the EU Parliament in
July 2005. 961b794d24 The procedure for granting
patents, requirements placed on the patentee, and the
extent of the exclusive rights vary widely between
countries according to national laws and international
agreements. Typically, however, a patent application
must include one or more claims that define the scope
of protection that is being sought. A patent may
include many claims, each of which defines a specific
property right... 961b794d24
Patent A patent is a type of intellectual property
that gives its owner the legal right to exclude others
from making, using, or selling an invention for a
limited A patent is a type of intellectual property
that gives its owner the legal right to exclude others
from making, using, or selling an invention for a
limited period of time in exchange for publishing an
enabling disclosure of the invention. In most
countries, patent rights fall under private law and
the patent holder must sue someone infringing the
patent in order to enforce their rights 961b794d24

Real options valuation For example, real options
valuation could examine the opportunity to invest in
the expansion of a firm's factory and the alternative
option to sell the factory. A real option itself, is
the right—but not the obligation—to undertake certain
business initiatives, such as deferring, abandoning,
expanding, staging, or contracting a capital
investment project. A real option Real options
valuation, also often termed real options analysis,
(ROV or ROA) applies option valuation techniques to
capital budgeting decisions. options valuation, also
often termed real options analysis, (ROV or ROA)
applies option valuation techniques to capital
budgeting decisions 961b794d24
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Software patent In a decision of the Federal Court of
Australia, on the patentability of an improved method
of representing curved images A software patent is a
patent on a piece of software, such as a computer
program, library, user interface, or algorithm.
artificially created state of affairs. The validity of
these patents can be difficult to evaluate, as
software is often at once a product of engineering,
something typically eligible for patents, and an
abstract concept, which is typically not. This gray
area, along with the difficulty of patent evaluation
for intangible, technical works such as libraries and
algorithms, makes software patents a frequent subject
of controversy and litigation 961b794d24

Conjoint analysis In a conjoint experiment Conjoint
analysis is a survey-based statistical technique used
in market research that helps determine how people
value different attributes (feature, function,
benefits) that make up an individual product or
service. The objective of conjoint analysis is to
determine the influence of a set of attributes on
respondent choice or decision making 961b794d24
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